
Learn more about wholesaling on our website

Wholesaling, also called an “assignment of contract,” is when an investor signs a
contract to purchase a property from a home seller, but before settlement, assigns

(transfers) that contract to another homebuyer, often for a profit.  

As of October 1, 2025, a new Maryland law requires wholesalers to disclose a potential
contract assignment and give notice of the right to rescind the contract without penalty.  

If you are thinking of selling your property to a wholesaler or purchasing a
property from a wholesaler, you may want to review any potential offer with a

real estate professional or attorney before signing. 

Read all of the contract terms because
someone else negotiated them. 
There is a risk that the wholesaler cannot
deliver the property to you if something
goes wrong in the transaction. 
Some mortgage programs may not be
available to you in a transaction with a
wholesaler. 

The wholesaler must disclose in writing to
the prospective homebuyer before signing
into the contract that they:  

Only hold an equitable interest in the
property – they are not the property
owner 
May not be able to convey legal title to
the homebuyer

 
If the wholesaler did not provide the proper
notice to the buyer, they can rescind the
agreement before closing without penalty.
Any deposit made by the buyer must be
refunded. 

M A R Y L A N D H O M E O W N E R S H I P . C O M

A wholesaler does not own the contracted property and does not make improvements on it.

FOR BUYERS

Be sure to know what your home is worth
before entering into a contract with a
wholesaler.  
If the assigned buyer backs out, you may
be responsible for the property longer
than you hoped. 

The wholesaler must disclose in writing to
the home seller before signing the contract
that they may assign that contract to
someone else. 

If the wholesaler did not provide the proper
notice to the seller, they can terminate the
contract at any time before closing, without
penalty.  

FOR SELLERS

WHAT IS  W H O L E S A L I N G ?


